861TH CoNnGRESS HOUSE OF REPRESENTATIVES REPoRT 
1st Session No. 712 


MUTUAL SECURITY AND RELATED AGENCIES 
APPROPRIATION BILL, 1960 


Juty 24, 1959.—Committed to the Committee of the Whole House on the State 
of the Union and ordered to be printed 


Mr. PassMaN, from the Committee on Appropriations, submitted the 
following 


REPORT 
[To accompany H.R. 8385] 


The Committee on Appropriations submits the following report in 
explanation of the accompanying bill making appropriations for 
Mutual Security and related agencies for the fiscal year ending June 
30, 1960. 

SuMMARY OF THE BILL 


Estimates of appropriations requested to finance the Mutual Se- 
curity program in fiscal year 1960, contained in House Document No. 
188, dated June 26, 1959, total $3,929,995,000. Language was also 
included in the same document requesting the reappropriation of all 
unobligated balances remaining available on June 30, 1959. In addi- 
tion, the Committee considered a request of $6,282,000, to finance the 
costs of administration of the Ryukyu Islands, and a request of 
$2,500,000 as a limitation on the administrative expenses of the 
Export-Import Bank of Washington. The latter two items are con- 
tained in the President’s Budget on pages 565 and 146 respectively. 

An additional estimate of $500,000,000 for the 1961 program of the 
Development Loan Fund was received on July 24, 1959, in H. Doc. —. 

The accompanying appropriation bill for fiscal year 1960 includes 
new appropriations of $3,186,500,000 for the mutual security program 
and $23,282,000 for the Ryukyu Islands, a total of $3,209,782,000. 
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The accompanying bill recommends the following amounts: 


Estimate Recommended | Increase (+-) 
or decrease (—) 


Mutual security program $4, 429, 995, 000 | $3, 186, 500,000 | —$1, 243, 495, 000 

Ryukyu Islands 6, 282, 000 23, 282, 000 

Export-Import Bank (administrative expense limita- 
) 


+17, 000, 000 
(2, 500, 000) (2, 500, 000) 
4, 436, 277,000 | 3, 209, 782,000 | —1, 226, 495, 000 


Tirte I—Morvat Security 


The following tabulation summarizes the action of the Committee 
on the major items of the Mutual Security program. A detailed 
comparison will be found at the end of the report. 


Estimate Recommended | Increase (+) 
or decrease (—) 


Military assistance $1, 600, 000, 000 , 300, 000, — $300, 000, 000 
Defense support 835, 000, 000 , 000, — 135, 000, 000 
Development Loan Fund i 

Technical cooperation 

Special assistance 

Other programs , 000, 

Contingency fund , 000, , 000, —45, 000, 000 


—1, 243, 495, 000 


1 Includes $500,000,000 for fiscal year 1961 program. 
FUNDS AVAILABLE 


The regular 1960 Budget requested $3,929,995,000 in new obliga- 
tional authority for this program plus the reappropriation of the 
unobligated balances of prior year appropriations remaining available 
on June 30, 1959, estimated to be approximately $36,188,000. Also, 
a supplemental request of $500,000,000 for the 1961 program of the 
Development Loan Fund was requested by the President on July 24, 
1959. In addition, there is approximately $21,000,000 of military 
sales receipts which are available to the military assistance program 
under existing legislation. There is also available $225,496,000 un- 
obligated in the Development Loan Fund of which it is claimed that 
$212,250,000 is committed. 

The mutual security program also has available to it approximately 
$1,565,148,000 in local currencies for obligation or commitment as 
follows: 

Local currency Amount 
MSP (U.S.-owned) $168, 583, 000 
Counterpart (country-owned) 788 507, 000 


Public Law 480, title I (U.S.-owned) 600, 779, 000 
Other (country-owned) 7, 279, 000 


1, 565, 148, 000 


The amount of the authorization bill totals $3,556,200,000 for fiscal 
ear 1960 and reappropriation of unobligated balances is also author- 
ized. The appropriation for the Intergovernmental Committee for 
European Migration for which $12,200,000 was requested and the 
State Department administrative expenses for which $8,395,000 was 
requested had been previously authorized on a “no-year” basis. The 
total amount authorized for fiscal year 1960 is therefore $3,576,795,000, 
of which $100,000 is for the NATO Parliamentary Conference, the 
appropriation for which is to be requested in another bill. 
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The Committee recommends $3,186,500,000 in new obligational 
authority, plus the reappropriation of $36,188,000 in wuelliated 
balances remaining available on June 30, 1959. This is a reduction 
of $1,243,495,000 below the revised budget estimate and $390,295,000 
below the authorization for 1960. 

The total unexpended balance of funds available to the Mutual 
Security program as of June 30, 1959, is estimated to be $4,871,448,000. 
This balance plus the new appropriation recommended in the bill 
will provide a total of $8,057,948,000, exclusive of local currencies, 
available for expenditure. 

Expenditures for this program in fiscal year 1960 are estimated at 
$3,507 ,774,000. 

BUDGETARY SUPPORT 


The Committee brings to the attention of the House the use by the 
Executive Branch of cash transactions for the support of the national 
budgets and/or economic development of foreign countries. At the 
same time the Federal Budget is being financed on a deficit basis and 
the public debt is growing alarmingly. Such transactions leave the 
United States in a position where it cannot determine the ultimate 
use of the dollars so advanced. The Committee recognizes that the 
use of such cash transactions may be necessary in unusual circum- 
stances, but urges the Executive Branch to resort to such methods of 
aid only on a very limited basis. The table below indicates the use 
of such cash transactions for the past 2 years and plans for such 
transactions in fiscal 1960 and raises a question as to whether our 
foreign policy objectives could not be equally served by the supplying 
of commodities and services rather than the use of such cash 
transactions. 


MSP BinateraL Cash GRANTS AND LOANS FINANCED FROM Economic Funps 


Actual obligations fiscal years 1958 and 1959, and estimated obligations for fiscal 
year 1960 


[In thousands] 
Fiscal year | Fiscal year | Fiscal year 


Function and country 1958 1959 ‘ = eds 
estima 


Defense Support 
a = East ona South Asia: 


(Secret) 
(Secret) 
(Secret) 


(Secret) 
(Secret) 
(Secret) 
82, 000 
117, 000 


1 Based on aid levels shown in fiscal 1960 budget request. 
§ Includes $15 million loan, — 
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MILITARY ASSISTANCE 


The purpose of this appropriation is to provide military equipment, 
training, supplies and services to the military forces of certain countries 
in the fulfillment of United States national security objectives. The 
budget request of $1,600,000,000 to provide such assistance to 37 
countries was to be distributed by areas as follows: 

Amoun. 


$477, 152, 000 


Total 1, 798, 127, 000 
Less funding adjustment — 198, 127, 000 


Total, military assistance 


The authorizing legislation recently enacted by the Congress 
provides that not to exceed $1,400,000,000 may be appropriated for 
this purpose. 

The Committee recommends an appropriation of $1,300,000,000, 
plus the reappropriation of $15,453,000 of unobligated balances 
remaining available on June 30, 1959. The recommended amount is 
$300,000 000 below the budget estimate and $100,000,000 below the 
authorized ceiling for the fiscal year 1960. 

The recommended amount of $1,300,000,000, the reappropriated 
unobligated funds of $15,453,000, military sales receipts of $21,000,000, 
and $2,539,625,000 in unexpended funds as of June 30 will provide a 
total of $3,876,078,000 for expenditure. 


DEFENSE SUPPORT 


Defense Support is defined as that economic assistance which is 
required, in addition to military assistance, in order to secure a specific 
contribution to the common defense by another country in which 
U.S. military aid is helping to support significant military forces. 

The budget ssonanel such support for the following 12 nations: 


Korea Laos Iran 
Republic of China Cambodia Turkey 
Viet-Nam Thailand Greece 
Philippines Pakistan Spain 


The budget estimate proposed an appropriation of $835,000,000 
for fiscal year 1960. The authorization bill provides that not to 
exceed $751,000,000 may be appropriated for this purpose. 

An appropriation of $700,000,000 is recommended by the Com- 
mittee, plus the reappropriation of $90,000 in unobligated funds. 
This recommendation is $135,000,000 below the budget estimate of 


$835,000,000 and $51,000,000 below the authorized ceiling for 1960. 

The new obligational authority of $700,000,000, plus the unex- 
pended funds as of June 30, 1959, of $798,688,000 and a reappropri- 
ated balance of $90,000 will provide a total of $1,498,778,000 for 
expenditure. In addition, the Committee points out that there is 
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also available $96,519,000 in unexpended funds previously appropri- 
ated for Development Assistance. 


DEVELOPMENT LOAN FUND 


The Development Loan Fund is administered by a government 
corporation established to support long-range growth in the under- 
developed countries of the world. It provides capital for develop- 
—= projects and programs through direct loans and other forms of 
credit. 

To date, there has been appropriated to the Fund $850,000,000. 
As of June 30, 1959, actual obligations amounted to $623,254,000 
exclusive of administrative expenses. Of the unobligated balance of 
ee the sum of $212,250,000 is in the nature of “committed” 
unds. 

The regular budget estimate proposed that $700,000,000 be appro- 
priated to the Fund in fiscal year 1960. The supplemental estimate 
received on July 24, 1959, proposed an appropriation of $500,000,000 
for the 1961 program. The authorization bill authorized an appro- 
priation of $700,000,000 for 1960 and further authorized an appropria- 
tion of $1,100,000,000 to be advanced prior to July 1, 1961. 

The Committee recommends an appropriation of $550,000,000 for 
fiscal year 1960. This is a reduction of $150,000,000 in the budget 
estimate and the amount authorized in the authorization bill. 

The Fund, as noted above, is designed to provide assistance, through 
loans and credits, to the under-developed countries of the world. 
Mr. Douglas Dillon, Under Secretary of State, testified, on page 1076 
of the hearings, that he thought it would be necessary to continue 
this program for 20 to 30 years into the future. He also testified that 
the Fund could use sums of around a billion dollars a year over the 
next few years. 

The United States is accumulating local currencies at an ever- 
increasing rate and the Committe is concerned as to how these loan 
repayments in local currency can be utilized by the United States. 

estimony on page 1079 of the hearings indicates that, except for 
United States use of these local currencies entirely within the borrow- 
ing country, the United States has to have permission of the local coun- 
try to take assets out of the country. Testimony further developed the 
fact that as the borrowing country has veto power over United States 
of such local currency repayments, it can, in effect, create its own 
individual revolving fund for development purposes, since the United 
States cannot use these funds for other ae. 

An audit by the General Accounting ce of Development Loan 
Fund operations in fiscal year 1958 revealed that the Fund had 
allocated loan funds to programs rather than to specific projects in 
several countries. While the Fund may have the legal right to do so 
as evidenced by the opinion of the General Counsel of the Genera 
Accounting Office, pages 1715-1717 of the hearings, it is the Commit- 
tee’s opinion that such allocation of funds pending receipt of firm 

posals from the borrowing country is contrary to the legislative 
steer of the Fund and the testimony presented to various com- 
mittees of the Congress. 
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TECHNICAL COOPERATION 


Technical cooperation is defined as a program for the international 
interchange of technical knowledge and skills through training, demon- 
strations, surveys, and similar activities designed to contribute pri- 
marily to the balanced and integrated development of the economic 
resources and productive capacities of economically under-developed 
areas. 

The budget estimate and the authorization bill provide that not to 
exceed a total of $211,000,000 may be appropriated for this purpose. 
The proposed program would provide soalinieal assistance to 49 
countries and 9 territories of the world. In addition, funds are 
requested for the United States contribution to the United Nations 
program and also to the Organization of American States. 

Technical cooperation, general authorization—The budget estimate 
and the authorization bill provide not to exceed $179,500,000 for 
this purpose. The detail of the budget program by area is as follows: 

Budget estimate 


179, 500, 000 


The Committee recommends an appropriation of $150,000,000. 
This is a reduction of $29,500,000 below the budget estimate and 
the authorization bill. 

The amount recommended by the Committee is the same amount 
as was appropriated for fiscal year 1959. It should be noted, however, 
that $3,912,000 of the fiscal year 1959 appropriation remained un- 
obligated at the end of the fiscal year. Since the accompanying bill 
reappropriates the unobligated balance there is a total of $153,912,000 
available for obligation during fiscal year 1960 which is $8,835,000 
over the amount obligated in fiscal year 1959. 

The unexpended balance for this item as of June 30, 1959, is esti- 
mated to be $159,171,000, or approximately a full year’s expenditure 
requirement. 

A comparison of U.S. appropriations for the bilateral and U.N. 
programs is as follows: 


Contribution | U.S. bilateral Contribution | U.S. bilateral 
Year to U.N. to U.N. 


9 
WO civecndnddsddcebés 1960 (recommended)... 
1956 


The Committee is greatly concerned about the very rapid growth of 
this program since its inception in 1952, as indicated by the annual 
appropriations in the table above. In effecting the recommended 
reduction in this program, the Committee directs that both the num- 
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ber and the individual cost of training for each participant in the 
program should be reduced. 

nited Nations Expanded Program of Technical Assistance-—The 
budget estimate and authorization ceiling for this program is 
$30,000,000. 

The bill includes an appropriation of $30,000,000, which is an 
increase of $10,000,000 above the 1959 appropriation. 

The Committee notes that the U.S. percentage contribution has 
decreased from 60 percent in 1950 to the present 40 percent. How- 
ever, the actual dollar contribution has risen from $12,000,000 in 1950 
to the present request of $30,000,000 in 1960. The Committee is 
interested in future years in obtaining a reduction not only in the 
percentage of our contribution to this program but in a reduction in 
our total dollar contribution as well. 

Organization of American States —The budget estimate and the 
authorization bill provide $1,500,000 as the United States contribution 
in the technical cooperation program of the Organization of American 

tates. 

The Committee recommends an appropriation of $1,500,000 plus 
reappropriation of unobligated 1959 funds in the amount of $300,000. 


SPECIAL ASSISTANCE 


Special assistance is defined as economic aid designed to achieve 
wee economic, humanitarian, or other objectives of the United 
tates in countries where the United States is not providing mili- 
tary assistance in support of significant military forces, and where 
the need for such assistance cannot appropriately or fully be pro- 
vided under technical cooperation or from the Development Loan 
Fund. Special assistance is also the funding source for certain 
programs which cut across country lines—such as the worldwide 
malaria eradication program—which serve important United States 
interests and which cannot appropriately be financed under other 
categories of aid. 
The budget estimate of $271,800,000 for this purpose was to be 
distributed by area as follows: 
Estimate 
$21, 600, 000 


West Berlin and the following countries are proposed for such 
assistance: Afghanistan, Bolivia, Burma, Ethiopia, Haiti, Indonesia, 
Israel, Jordan, Liberia, Libya, Morocco, Nepal, Somalia, Sudan, 
Tunisia and Yugoslavia. ; 

Included in the special programs requested were the following: 
Malaria eradication $35, 000, 000 
Community Water Development 000 
Health Research 


Aid to American schools abroad 
Miscellaneous programs 
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The Committee recommends an appropriation of $200,000,000. 
This is $71,800,000 below the budget estimate and $47,500,000 
below the ceiling specified in the authorization bill. The Committee 
has specifically denied the $5,000,000 requested for the Incentive 
Investment Fund program. 

The dasipedtl balance for this item as of June 30, 1959, was 
estimated to be $161,678,000, including an unobligated balance of 
$1,249,000. This sum plus the recommended appropriation of 
$200,000,000 will make available a total of $361,678,000 for expendi- 
ture. 

OTHER PROGRAMS 


Intergovernmental Committee for European Migration.—The objec- 
tive of this organization is to move and resettle those surplus popula- 
tions and refugees from the overpopulated countries of Europe to 
other countries which can use additional manpower. From February 
1, 1952, to December 31, 1957, the Committee has moved a total of 
713,700 migrants and refugees out of Europe. The program for 1960 
contemplates the moving of 129,650 individuals, including 3,000 from 
the Far East. 

The budget estimate for this purpose is $12,200,C00 and the Com- 
mittee recommends $8,000,000, plus the reappropriation of $4,829,000 
of unobligated funds ae to be available on June 30, 1959. 
This is a reduction of $4,200,000 below the budget estimate but is 
$5,158,000 above the amount obligated in fiscal year 1959, including 
the unobligated balance carried forward. 

United Nations Refugee Fund.—This program was authorized by the 
United Nations General Assembly on December 2, 1957, to ensure con- 
tinuity of assistance to refugees after the termination of the United 
Nations Refugee Fund on December 31, 1958. The program will carry 
out unfinished programs of the UNREF Program, such as camp 
closure, and will focus increasing attention on those categories of 
refugees for whom supplementary material assistance is found to be 
within the area of international responsibility. The United States 
contribution is not to exceed one-third of the total contribution of 
member nations. The United States furnishes additional assistance 
to these refugees through the use of surplus agricultural commodities 
under Titles iI and III of Public Law 480. 

The Committee recommends an appropriation of $1,100,000 for 
this purpose, the full amount of the iam’ estimate. 

Escapee Program.—The principal objective of this program is to 
reduce the numbers of escapees in need of assistance in Europe by 
resettlement in overseas countries which are seeking additional 
people. While the escapees are awaiting permanent reestablishment, 
the program supplements the assistance of the countries of asylum 
and of the voluntary agencies. The United States contribution 
fills the gap which remains between what can be provided from these 
two sources and what is needed to assure a level of assistance con- 
sidered essential. 

The budget estimate and the authorization of $5,200,000 is to 
eee for an anticipated 10,600 new escapees in addition to the case- 
oad carried over from prior years. 


The committee recommends $5,200,000 for this program, the ful] 
amount of the budget estimate. In addition, unobligated funds of 
$568,000 are reappropriated. 
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United Nations Children’s Fund.—This program is designed to 
improve the welfare and health of children and mothers primarily in 
underdeveloped areas of the world. The program provides basic 
medical equipment for rural health centers and training schools, 
insecticides, vaccines and antibiotics to initiate campaigns against 
disease, powdered milk to combat malnutrition, and equipment for 
local dairies and food processing industries to improve child nutrition. 
The program is currently assisting 328 programs in 97 countries and 
territories. 

The budget estimate and the authorization bill provide $12,000,000 
for this purpose. The Committee recommends the full amount of 
the budget estimate for this program. 

United Nations Relief and Works Agency.—This program provides 
funds for United States participation in the relief re rehabilitation of 
Palestine refugees in the Near East. This participation takes the 
form of a contribution to the United Nations Relief and Works 
Agency. 

The budget estimate and authorization for this purpose is 
$25,000,000. In addition, the budget estimate proposes the reappro- 
priation of unobligated balances, estimated to be approximately 
$4,428,000 as of June 30, 1959. 

The Committee recommends the full amount of the budget esti- 
mate, $25,000,000 plus the reappropriation of the unobligated funds. 

Ocean freight—This program subsidizes cost of the iovement over- 
seas of supplies donated to American voluntary agencies, and facili- 
tates and encourages poeple-to-people gifts from Americans to needy 
persons abroad. 

The budget estimate and authorization for this program is $2,- 
300,000. 

The bill includes the full amount of the budget estimate. This is 
an increase of $200,000 above the 1959 appropriation. In addition, 
$390,000 of unused 1959 funds are reappropriated. 

General Administrative expenses.—The budget estimate for this pur- 
pose a the same amount as contained in the authoriza- 
tion bill. 

The Committee recommends an appropriation of $37,000,000, 
a reduction of $2,500,000 below the estimate and authorization, 
but an increase of $4,000,000 above the 1959 appropriation of 
$33,000,000. However, after adjustments for Pay Act costs, and 
other transfers, the available funds in fiscal 1959 amounted to 
$36,943,000. Therefore, the actual increase in this item above the 
1959 available funds is $57,000, plus $125,000 of unobligated 1959 
funds carried forward. 

The Committee has not included a limitation on the expenses of the 
proposed Office of Inspector General and Comptroller since this is a 
newly created office. The Committee will receive testimony next year 
on the financial requirements therefor. Any transfer of functions to 
this office which are presently financed from the general administrative 
expenses appropriation are not to be duplicated and the costs thereof 
shall be deducted from the general administrative expense fund and 
placed in reserve, 

Administrative Expenses, State Department.—The Committee was 
advised that this item provides for the administrative expenses of 
the State Department incurred in providing coordination and program 
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policy review of the Mutual Security Program in Washington and 
abroad, for public information on the program, and for support of 
the U.S. mission to NATO and European Regional Organization in 
Paris. In addition, the administrative expenses of the Refugee and 
Migration program are financed by this appropriation. The recently 
enacted authorization bill also transferred the costs of administering 
the Mutual Defense Assistance Control Act of 1951 (Battle Act) to 
this item. These costs were $1,000,000 in fiscal year 1959. 

A budget estimate of $8,395,000 was submitted to finance these 
activities. The Committee recommends $7,900,000, a reduction of 
$495,000 below the estimate. It also provides for the reappropriation 
of $64,000 of unobligated 1959 funds. 

Specifically denied by the Committee are funds in the amount of 
$100,000 for the International Development Advisory Board. 

Atoms for Peace.—This program has for its purpose the promotion of 
the peaceful uses of atomic energy abroad. The budget estimate 
included the following activities: 


Activity Estimate 
Reactor grants 
Research and training equipment 
Survey and development of peaceful uses 
Contribution to the International Atomic Energy Agency 
Scholarship program 


Last year’s budget for this program provided $5,500,000, an in- 
crease of $1,050,000 above the fiscal year 1958 appropriation. The 
Committee and the Congress approved the full, budget estimate. 
This year the Committee received testimony that unobligated funds 
remaining available on June 30, 1959, will be approximately $2,101,000. 

This year the budget estimate and the authorization bill provide 
$6,500,000 for this purpose. 

The Committee recommends an appropriation of $1,500,000, plus 
= reappropriation of $2,101,000, the unobligated funds available on 

une 30. 

In effect, the Committee has provided $3,601,000, a little more than 
the amount the agency was able to obligate in fiscal year 1959. 

Total funds available for expenditure, including the new appro- 
priation, will amount to $10,664,000. 


CONTINGENCY FUND 


President’s Special Authority and Contingency Fund.—The con- 
tingency fund is intended to serve as a reserve to meet in part: (a) 
anticipated requirements which are not firm at the time of the con- 
gressional presentation, and (6) unforeseen contingencies. 

The budget estimate proposed $200,000,000 and the recently enacted 
authorization bill authorized not to exceed $155,000,000 for this 

urpose. 
r he Committee recommends an appropriation of $155,000,000, 
the amount authorized, plus the reappropriation of $184,000 of un- 
obligated funds remaining available on June 30, 1959. 





2 ewe ee eS ee lCcrOere 


MUTUAL SECURITY APPROPRIATIONS, 1960 11 


LIMITATIONS 


Sections 108-112, inclusive, prohibit the use of funds to initiate or 
expand certain programs, namely: the special education and training 
program, the foreign small business program, international coopera- 
tion in health, the cultural and technical interchange center, and the 
World Refugee Year. Section 113 prohibits the use of funds to enter 
into contracts with persons or organizations who have offered com- 
pensation to employees of the International Cooperation Administra- 
tion, or who employ such employees within two years of the date they 
leave ICA employment. 

Some of these items are supplemental to existing activities and some 
initiate new programs. The Committee is not willing to start on these 
until a properly coordinated budget presentation can be made; pro- 
grams of this type should not be started at the end of a session without 
opportunity for more thorough study than has been given so far—and 
perhaps some of them shouldn’t be started in any event. 


Tirte II—DerepartMentT or THE ARMy—Civit FuNnctTIOoNS 


RYUKYU ISLANDS, ARMY 


Administration—The Department of the Army serves as executive 
agent for the United States Civil Administration, Ryukyu Islands. 

e Budget estimate for this purpose for fiscal year 1960 is $6,282,000. 

The Camanttiee recommends an appropriation of $5,282,000, a 
reduction of $1,000,000 in the estimate. The reduction is in the 
activity “Aid to the Ryukyuan Economy” for which $4,085,000 was 
requested. 

Construction of power systems.—The Committee has approved an 
appropriation of $18,000,000 for the initiation and completion of 
construction of an electric power system for this group of islands, 
which is a very vital link in our Western Pacific defense organization. 
The budget estimate proposed a partial funding of this project with 
an appropriation of $10 million as the first increment. The Commit- 
tee prefers to provide complete funding in order to avoid undue delay 
and revision of plans which so frequently occurs when such work is 
is done on a piecemeal basis. The amount of $18,000,000 is recom- 
mended with the understanding that the entire project will be com- 
pleted within this amount. 

It is the Committee’s desire that American manufactured products 
should be used in this project wherever feasible. 


Titte I[I—Export-Imrport Bank or WASHINGTON 


Limitation on administrative expenses.—The estimate of adminis- 
trative expense requirements for this agency is $2,500,000. 

The Committee recommends the full amount of the budget esti- 
mate, an increase of $293,000 above the 1959 limitation. 
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LIMITATIONS AND LEGISLATIVE PROVISIONS 


The following limitations and legislative provisions not heretofore 


carried in connection with any appropriation bill are recommended: 
On pages 7 and 8 under General Provisions: 


Szc. 108. None of the funds herein appropriated shall be 
used to carry out the provisions of Section 205(1) of the Mutual 
Security Act of 1959. 

Sec. 109. None of the funds herein appropriated shall be 
used to carry out the provisions of Section 401(6) of the Mutual 
Security Act of 1959. 

Sc. 110. None of the funds herein appropriated shall be 
used ta carry out the provisions of Section 501 of the Mutual 
Security Act of 1959. 

Sec. 111. None of the funds herein appropriated shall be 
used to carry out the promsions of Chapter VI of the Mutual 
Security Act of 1959. 

Szc. 112. None of the funds herein appropriated shall be 
used to carry out the provisions of Section 708 of the Mutual 
Security Act of 1959. 

Szc. 113. None of the funds contained in this title may be 
used to enter into a contract with any person, organization, 
company, or concern or any of its affiliates, who has offered or 
who offers to provide compensation to an employee of the Inter- 
national Cooperation Administration or who provides com- 
pensation to any former employee of the International Coopera- 
tion Administration who has left employment with International 
Cooperation Administration within two years from the date of 
em with said person, organization, company, or con- 
cern or any of its affiliates. 
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